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Sepon is an open-pit and underground gold - copper mine in
Vilabouly district, Savannakhet province, southern Laos. Lane Xang
Minerals Limited (LXML) is the registered name of the company
which owns and operates Sepon. Chifeng Jilong Gold Mining Co,,
Ltd. (Chifeng Gold) owns 90% of LXML, and the Lao Government
owns 10%.

Since operations commenced in 2003, LXML Sepon has produced
over 1.1 million tonnes of copper cathode and over 1.5 million ocunces
of gold doré and has contributed over US$1.6 billion in direct revenue
to the Lao Government.
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LXML Sepon is celebrating its 20" anniversary with pride.
We are proud that gold and copper from Sepon mine are
exported around the world, and proud these Lao products
have been major contributor to country’s economic
development over last two decades. The mine commits to
continue making a valuable contribution over the years to
come, helping to ensure a bright future for the Lao PDR.



CHIFENG
GOLD

SEPON

ﬁuggucﬁté{umtﬁugﬂﬂuﬁ
2003, LXML Ug-0199 =¥y o
Jenougou US$1,7 0 Wuany
su?oym?mgmaonymuma
Toawwmm‘wwﬂasﬂnsu
mauwumnsmtsmﬂm 3P
Fudufiv. venaanund
BuU=lnunna999U gaunIu

F1905NENTIWNY, NIVEINSUS D,

nfionzuzudy €av NIy
womummaummsgnu Lagcuiu
nLUENsusauSuUETNga O
nIWT0NEUVAINNEN0 (AT F9
80 Tu YU 9.

Since operation commerce
in 2003, LXML Sepon has
contributed US$1.7 billion
in direct revenue to the
government through
taxes, royalties, and
dividends. Indirect benefits
through employment,
training, community
development, and local
business development
have also contribute
significantly to social and
economic development in
Lao PDR.
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We insist on safety first, we have
sustained our focus on raising
safety standard in order to prevent
incidents and make Sepon an even
safer place to work.
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. LXML Sepon has consistently achieved positive outcomes on community
- development in partnership with the Lao government and host communities. This
resulted in Vilabouly district being removed from the government'’s list of poorest
district in 2015. Per capita income in Vilabouly district has reached US$900 per
annum, a 50% increase since 2004.

NyauanzuI Our community development strategy focusses on 4 key pillars: health, education,

aué‘n food security and livelihoods. Our community development programs aim to sustain
resilient livelihoods in cooperation with local communities, laying the foundation for

successful post-mining economic development. Our contributions to community and

COMMUNITY business development total over US$20 million.
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The Community Trust fund (TF) aim to improve community’s
livelihood through access to basic need services and empower
district and villages around the mine to set and achieve their own
development priorities through participatory and community led
approach.

Since the Sepon operation commerce US$11.7 million has been
invested in the Trust fund to build schools, roads, latrines, fishponds,
potable water, electricity, and other infrastructure development,
benefiting more than 40,000 people in Vilabouly district.
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The Fund for Assistance of Disadvantaged Group (FADG) provides grants
ranging from US$8.000 to US$16.000, depending on household size.
To date, the Fund has supported implementation of 260 projects in 47

communities accounting for US$3.4 million.

Villagers will choose their own projects and provide in-kind support such
as their time, labor, and inputs to enhance beneficiary ownership in the
projects. The Fund promotes community agricultural activities namely
raising poultry, frog, goat, and cattle which has generated tremendous
benefits to communities around Sepon Mine
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Vilabouly is acknowledged
internationally as one of the first
mining and metallurgy sites in South
East Asia. Ancient mining practices
continued there about 1,300 years
ago, where people excavated rich
copper ore and refined it in Peun
Baolor and Thong Na Gneuak
(Dragon Field) locations.

Since 2008, LXML has invested over
US$1.8 million to conserve 3,000
years of Lao history through a
unique archaeological program in
cooperation with the Department
of heritage, ministry of Information,
Culture and Tourist, National
University of Laos and James Cook
University in Australia.
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Since Sepon operation commerce, LXML Sepon has invested over US$55 million in
infrastructure improvement. Approximately US$34 million inveted in national electricity
grid, US$20 million to bult and maintain local roads, and US$5 million support to the road
28A upgrade.
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Over the life of Sepon mine, more than 10,000 employees have
contributed to the growth of LXML Sepon, gaining professional
skills, and creating better livelihoods. Approximately 5,000 of the
total workforces, 95% of workforce are Lao national, 75% are
from local communities and 25% of these are women.

LXML has invested millions of dollars in human resource
development, including scholarships, internships, on-the-job
training, and apprenticeship programs.
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At LXML Sepon, we always minimize our environmental footprint and comply with
international and local regulation and standards.

Our environmental standards are recognized as example of excellence in Laos. To
date LXML has invested US$20 million in environmental management, rehabilitation,
and monitoring activities.
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LXML has invested approximately US$56 million

in UXO clearance. Since operation commenced,
LXML has cleared around 6,400 hectares of land,
destroying over 60,000 UXO items. In cooperation
with ministry of National Defend, UXO Lao, and
National regulatory Authority to enhance technical
capacity and improve clearance practices for future
generations.
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LXML conducted the first modern underground mine in Lao

PDR on 4 February 2022. Underground exploration at Sepon

mine will continue through 2023, with an estimated ore

resource of 26 million tonnes and projected ore production

to increase from 400,000 tonnes in 2023 to 1.2 million tonnes

from 2024 to 2030. The underground mine will extend

450 metres below the surface, with the tunnel designed at

190m RL to -50m RL, 1,700 m long, 5m high and 5m wide to

% accommodate modern underground excavation and drilling
o b ,9a.o equipment.
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